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DECREE N.O. 8

Decree Nc. E8 of Decenter 3 , 1980, granting 2 license for the exploration for the
b r D o F‘

presence of, and & concession for the development of hydrocarbon resourczs 10 Siate

Oil Company Surinzme, N.V., and setting forth certain legislation with respect 1o

activities in connection therewith.

THE PRESIDENT OF THE REPUBLIC OF SURINAME,
Having taken in consideration that it is necessary to promulgate legisiation to

encourage exploration for and the production of petroleum;

Having observed applicable legislation;
On the recommendation of the Minister of Development and N
the Minister of Finance;

With the approval of the Council of Ministers.

H&4S DECIDED: . ?

— ————e g
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CHAPTER I - ERABLING LEGISLATION

Article 1
. The Ministers of Development and Finance are authorized to enter
into a Concession Agreement for and on -behalf of the State with
Staats Olie Maatschappij Suriname N.V. established in Paramaribo
for the exploration for the presence of and for the development
of hydorcarbons, in accordance with the draft embodied in Annex 1

hereto which is incorporated herein.

Article 2
1. In the event of conflict of deviation between the provisions
in this Decree and the provisiong in any other statutory enactment,
the latter provisions shall be set aside so far as is necessary
for the performance of the obligations or foxr the exercise of the

rights and privileges arising hereunder.

2. Derogation as meant in paragraph 1 shall not apply from
provisicns in the Constitution oﬁ the Republic of Suriname, the
Law containing General Pravisions of Legislation of Suriname,
the Suriname Penal Code, the Code of (riminal Procedure and the

Decree BEY.

Qil Concessions
(Suriname)



Memorial of Guyana
Annex 170

Article 3
In so far as is necessary in deviation from statutcry enactments with the
exception of the Constitution of Suriname, the Ministers of Development and Finance
are authorized to issue a'dminiétrati\;é rules in order to facilitate the implementation

of the Concession Agreement.

Article 4
The ownership of the hvdrocarbons which are produced by the Staats Olie

Maatschappij Suriname N.V. shall pass to it as a result of :%:= production.

Article 5
The Staats Olie Maatschappij Suriname N.V. is authorized, subject to the
approval of the Minister of Development, to enter into Service Contract with a third
party or parties for the conduct of Petroleum Operations in the Concession Area and

the provisions of Chapter 1I shall be applicable thereto.
CHAPTER I - PROVISIONS FOR CONTRACTOR

Article 6 - Definitons

1. For all purposes, the terms which are defined in Annex | {the Concession
Agreement) when appearing herein shall have the meanings set forth therein.
2. For all purposes, the following terms when zppearing shall have the
- meanings indicated hereinafter in this paragraph.

a. Concession Agreement means the agreement which is Annex 1 to this

decree concluded between the State anc the State Company granting to the
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State Company an exclusive license for the exploration for and an
exclusive concession for the development of Petroleum in the Concession
Area.

+ b. Contract Area means the area defined as Concession Area in Annex | to

this decree minus such part thereof that is from time to time surrendered
by Contractor, consisting initially of approximately 13,500 square kilo-
meters.

c. Contractor means the party or parties with whom State Company enters
into a Service Contract for the Contract Area.

d. Reimbursable Cost means expenditures made and obligations incurred by

Contractor from and after the effective date of the Sen_vice Contract in
carrying out Petroleum Operations, and that are loaned to State Company
as a non-recourse project ioan and are reimbursable to Contractor in
accordance with the provisions of the Service Contract.

e. Service Contract means the contract executed by State Company and

Contractor covering Petroleum Operations in the Contract Area.

State Company means Staats Olie Maatschappilij Suriname, N.V.

Hh

Article 7 - Ceneral Applicability of Suriname Legislation
1. The legislation of Surinamé shall apply to the activities
of Contractor in Suriname.
2. Centractor shall keep its books of account aiid supporting records in the
rnanner required by applicable Suriname legislation and shall file reports,
tax returns and any other documents which are required by Suriname

legislation.
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3. Inasrnuch as sales of Petrcleum in the international trade take place
principally in United States dollars, the accounting records serving as the basis for
settlements between Contractor and State will be kept in United States dollars.

Settlements, including those regarding income tax payable to the State will also
be calculated in United 5tates dollars. If it is necessary to convert these U.S. Doliar
obligations into Suriname Guilders in order to effect these settlements, the conversion
from U.S. Dollars to Suriname Guilders shall take place at the buying rate for
exchange transactior:s quoted by the Central Bank of Suriname for calculating and
making settlement on the date on which payment is made.

In case the stability of the United States dollar on the international exchange
markets is seriously aifected so that maintaining the United States dollar as the basis-
for calculating and making settlements and/or trade in Petroleum becomes
inequitable, Contractor and the State may agree to use another currency or currencies
as a substitute for the United States dollar. Such agreement will not have a
retroactive effect.

4. The Drill'ng Law chall not be applicable to Petroleum Operations in the

Contract Area.

Article 8 - Information fo- the State

1. Contractor shall submit a report to t_he State before the end of the first
quarizr of each Calendar Year concerning Petroleum Ujperations performed in the
Contract Area during the past Calendar Year.

2. The report referred to in the first parayraph shall contain:

a. A statement of the number of exploration and development wells drilled,

the depth of all wells drilled, as well as a sketch map on which the drilling

locations are indicated;

b. A statement of the Petroleum encountered during Petroleum Operations,
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3. No stamp tax shall be payable with reference to the assignment or
transfer, in whole or in part, of the rights cerived from ‘the Service Contract wﬁen the
consideration for such essignment or transfer is Petroleum Operations to be performed
with funding by the assignee or transieree. This paragraph shall not be applicable to
assignments or transfers for other types of valuable consideration such as, cash,

interest in areas outside Suriname, oil, etc.

CHAPTER IIi - DATE OF COMMENCEMENT

This decree comes into effect on the day following the one of its publication in
the "Staatsblad" of the Republic of Suriname of its promulgation.

Issued at Paramaribo on the 3th of December, 1980.

The Minister of Development 1:.. Presiden:,
Lr.Ixr. H.S. ADHIN) (Dr. H.R. CHIN A SEN)
The Minister of Finance a.i. ' The Military Authority
N ]
(Dr. H.R. CHIN A SEN) (D.D. BOUTERSE)
' Commander l

Pubi:..2d at Paramaribo, the of December 198

) The Minister of Internal Affairs
and District Administration

{Dr. T.J. LEEFLANG)
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CONCESSION AGREEMENT

Between

THE REPUBLIC OF SURINAME

STAATS OLIE MAATSCHAPPL] SURINAME N.V.

(Annex 1)
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CONCESSION-AGREEMENT
Between

The Republic of Suriname, Yiereinafter

= paferred to as the Staie

3
bl
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WHEREAS
for the purpose of carrying out the activities referred to a licence should be
granted to the State Company for the exploration for, as well as a concession
for the development of, Petroleum in an area and under the conditions set

out In this Agreement;

WHEREAS
per Decree No. the Ministers of Development and of Finance are

authorized to enter into this Concession for and on behalf of the State;

NOW THEREFORE, in consideration of the mutual! covenanis .ontained

herein, it is hereby agreed as follows:
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Article 1}

DEFINITIONS

For all purposes, the following terms when appearing in this Agreement,

shall be deemed to have the meanings indicated hereinafter in this Article.

L. Agreement means this present concession agreement between the
Republic of Suriname and Staats Olie Maatschappij Suriname, N.V.

2, Calendar Year means the year commencing on January | at 0700

hours and ending on the next following January | at 0659 hours, and
for purpose of fiscalization, cargoes shall be deemed to have been
delivered to the lifting party in the year in which loading of the cargo
commences.

3. Concession Area means the area defined as concession area in

Article 3 of this Agreement.

4. Contract Year means periods of years beginning on the date of this

Agreement.

5. Crude Qil means crude mineral oil, including asphalt, ozokerite and
all kinds of Pet;'oleum and bitumens, both in solid and in liquid form, |
in their natural state or obtained from Natural Gas by condensation

or extraction.

6. Domestic Supply Requirement shall have the meaning stated in
Article 10.
7. Fiscalization means the series of volumetric determinations cor-

rected for temperature and pressure as well as water, sediments and
other undesirable materials of Petroleum extracted from the Con-

cession Area and delivered at the Point of Delivery and includes, when
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necessary, the computational conversion of such volumes to money
value.

Parties means the State Company and the State, and party means
State Company or State.

Petroleum means ".’! hydrocarbons in liquid or gaseous state and all
entrained substances, other than coal from which hydrocarbon liquids
or gases can be ex-tracted, derived or otherwise produced including
asphalt and other solid hydrocarbons suitable for production with or
dissolution into liquids or gases, all hydrocarbons, liquids or gases
produced thereirom generally considered as petroleum products in
liquid or gaseous form.

Petroleum Operations means all activities both in and outside Suri-

:ame related to exploration, development, production, handling and
transportation of Pewroleum required for the proper implementation

of this Agreement.

Point of Delivery means the common delivery point or points for
Petroleum, and shall be at the point where it passes the -'f_lange
between the production facility delivery hose or pipeline and the

cargo intake of a vessel at point of export, or, as the case may be, at

point of deiivery iIn Suriname to a party where it leaves the

production facilities.

Production means volumes of Petroleum produced from the Conces-
sion Area, less those quantities of Petroleum: (a) which Bave been
consumed or used for purposes of Petroleum Operations, (b) which
have been lost during Petroleum Operations, (c) which have been
recycled into reservoir(s), and (d) gas hydrocarbons which have not

been sold or {:r other reasons have not teen delivered to the Point of

Annex 170
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Delivery. For purposes of Fiscalization znd share or Production
determinations hereunder, the quantity of Production in any period
shall be the total quantity of Petroleum delivered to the parties at

the Point of Delivery,
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Article 2

LICENCE AND CONCESSIONS

By virtue of the authority coniferred by Presidential Decree No.

, ard by virtue of the Petroleum Act and

the Minerals Act, the State Company is hereby granted a licence,

" which shall be subject to the conditions stated hereafter, for the

exploration for the presence of hydrocarbons as well as a concession
for the development of the same; the licence and concession are
related to the area as indicated on the sketch map on annex | and as
defined in article 3 of tlu: Agreement.

No person or juridical entity, except State Company, or one under
service contract with State Company, shall explore for Petroleum or
produce Petroleum in the Concession Area.

No authorization, license, concession, agreement or contract shall
prevent State Company from enjoying any of its ri ts pursuént 10
the Concession Agreement.

Nothing set forth in this Article shall be interpreted as a restriction
of the right of the 5tate to gran't concessions fi ' minerals other than
those which are the subject of this Concession Agreement to third

parties within the Concession Area.

Annex 170
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Article 3

LOCATION AND SIZE OF THE CONCESSION AREA

Annex 170

The Concession Area is part of the off-shore area of the Republic of

Suriname. The Concession Area is approximately 13,500 sz; it is

situated between the meridians of 57° 00' 00" and 55° 30" 00" West of
Greenwich and bet\x./een the coastline und the parallels of latitude of
6% 30t 00" and 7° 0C* 00" North of the equator and it consists of the
blocks indicated by the letters A, 1, J. K, and S, and portions of the
blocks indi;ated by the letters B. and C on the figurative map

attached hereto as Annex [,

The coastline is defined as the average sea level at the open sea and
is the same as the O-meter new NSP which has been determined from
1968 to 1971 off the coast of Coronie (See End Report Cotermination

NSP 1968-1971 KLM Aero Carto).
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Article 4

TERM OF AGREEMENT

The term of this Agreement will be 40 years reckoning from the coming into
force of this Agreement, except in case of premature termination of this

Agreement as provided for elsewhere in this Agreement.
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Article 4
This decree shall come into effect on the day following
the day of its publication in the "Staatsblad" of the
Republic of Suriname.
Issued at Paramaribo on the of March, 1981
The Minister of Development The President
(Dr. Ir. H.S. ADHIN) (Dr. H.R. CHIN A SEN)
The Minister of Finance The Military Authority
({A.E. TELTING) (D.D. BOJTERSE)
Commander
¢t March, 1981

Published at Paramaribo, the

The Minister of Internal Affairs

and District Administration

(Dr. F.J. LEEFLANG)
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Amendment No. 1 to

Concession Agreement

between

The Republic of Suriname

hereinafter referred to as the "Siate"

and

Stats 0il Compary Suriname N.V.
established at Paramaribo and hereinafter

referred +o as the "Shtate Company”

WHEREAS

a licensz o explore for and a ooncession to develop oil
reserves in a certain area and under certain conditions

was entered intc bsitwgen State and State Comrany

in a concession agree

(hereinafier reforred

pursuanit to the auth

<

o]

Decree No. ©r8§ cf De 9; and

-ted December 13,
"Concession Agreement”),

rity granted in Article 1 of
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WHEREAS
it has become convenient to modify the provisions of

the Concession Agreement;

NOW THEREFORE, in consideration of the mutual

covenants contained herein, it is agreed as follows:

1. The following Articles or portions thereof of
the Concession Agreement are hereby amended

or supplemented as indicated:

1.1 Article 1, raragraph 1, is deleted in its
entirety and there is substituted in its place:
"Agreement means the Concession Agreement
and Amendment No. 1 to Concession Agreement

both between the State and State Company."

1.2 Article 2, paragraph 1, is amended by the
deletion of "indicated on the sketch map on
Annex I" and substituting in its place "indicated
on the sketch map denominated 'Annex I as
modified by Amendment Nc. 1 to Concession

Agreement.'"

[
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5 deleted in its

[

paracraoi 1.
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entirety and there is substituted in its
place:
"The Concession-Area is part of the off-
shore area of the Republic of Suriname.
The Concession Area 1s approximately 13,800

sz; it is situated between the meridians

1] 1] r 1
of 57°060 00 and 55°00 00 West of Greenwich

and between the coastline and the parallel of
0

‘latitude of 6 30'00I North of the equator

and it consists of the blocks indicated by the
letters A, D, I, J, K and L, and portions of
the blocks indicated by the letters B and C on
the figurative map attached hereto as 'Annex I

as modified by Amendment No. 1 to Concession

Agreement.'”

1.4 Article 3, paragraph 2, is supplemented by the
addition of "The precise line is delineated by
straight lines connecting the points contained
in 'Annex IA modified and supplemented by Amend-

ment and Supplement Nc. 1,' attached nereto."
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Zxcept for the Articles or portions thereof amended
and supplemented herein, the Concession Agreement

in all its other provisions remains in full force

and effect.

3. The Effective Date of this "Amendment No. 1" shall

be the date of its execution by the parties.

Paramaribo, March 1981

_’

¥or the Repuplic of Suriname For the State Oil Company

Suriname N.V.

Minister of Development Dr. S.E. Jharap
Dr. Ir. H.S. Adhin Managing Director

Minister of Finance
L.E. Teltino
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