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The Hsrbour Master,

Ministry of Transport,

Traneport and Harbours Departwment,
Battezy Road,

Kingston,

GECRGETOWN,

Dear Comrads,

This is to inform you that the Government of Guyana has rescently
signed an offahors Petroleums Agreement with two U.S based oil
companies. The boundaries of ths Petrolsum concession is as

follows:

W boundary - 58° 25’ 00 West Longitude; 8° 20° 00  North Latitude;
ME boundary - 57° 20’ 00 West Longitude; 8° 00' 00 North Latitude;
SE beundary - 57' 45. 00' West Longitude; 6° 50' 00. North Latitude;
SW bsundary Sld 24' JO. West Longitude; 7° 12' 30. North Lstitude;

This cempany will be conducting preliminary ssismic surveys mainly in the
Nerthern portiom of the doncesssion. WVestern Geophysicel, a U.S based
company is centractsd to carry out the surveys betwsen July 25 and August
8, 1988. The surveys require s motor vesssl (ths M.V Western Anchorage) -
which will be towing & Jkm. cable that will contain sensitivs and deslicate
) 'oloctronic equipment and which can easily be damaged by passing ships.

" The base of operstions will bs the Pegasus Hetsl and the persen in charge

is Mr. Major L. Smith. Mr. Smith will be supplying details of the vesssl
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and any other information you may requirs. The vessel is expsctsd in
Port Georgetown on Mondesy 25th July, 1988 and will bs berthed at the
John Fernandss Wharf,

~
~

S~ .

Your kind assistance in facilitating this programme will be sppreciatad.

All for your information.

Yours Co-gperast 1§lly.

e

rian Sucre!?,
DIRECTOR, PETROLEUM UNIT.
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. "PRESS RELEASE?"

The Government of Guyana today granted a Petroleum Prospecting

Licence to LASMO 0Oil (Guyana) Ltd, a subsidiary of London and Scottish
Marine 0il Company PIC of the United K.ingd_(;mvand BHP. petroleum (Guyana)
Ltd, a subsidiary oquroken Hill Proptie.t:ary Co. Ltd of Australia

acting togethér as the Licensee in respect of an area of approximately
11400 sq. km. offshore. The Licence will be for a pefiod of three (3)

years in the fitst instance, renewable for two (2) consecutive periods of

three (3) years each, making for a maximum exploration period of nine (9)

years. ’

The Government, represented by the Deputy Prime Minister,
Planning and Development, also signed a Petroleum Agreement with the same

companies covering exploration for and production of petroleum in the area

covered by the Licence.

During Phase I of the exploration term, the companies will
complete about 2000 km. of necessary seismic surveys. If the companies

elect to continue exploring beyond Phase I, they could drill at least four

(4) exploration wells.

The Agreement which allows for the sharing of production in the
event of any commercial development describes the regime under which

petroleum extracted will be shared between the companies on the one hand

[eea2.
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and the Government on the other. The two (2) companies will be providing

their own funds to explore for and to extract petroleum.

The signing of this Agreement ends two (2) years of discussions
and negotiations which were begun when the new Petroleum (Exploration and
Production) Act 1986 was enacted and oil companies were invited to
participate in the exploration activities. This Licence is the third

granted for prospecting for petroleum in Guyana, the second off-shore.

The Guyana Natural Resources Agency (GNRA), which has negotiated
the Agreement, will be responsible for its administration and implementation
on behalf of the Government and will monitor and oversee the proposed

petroleum operations and all matters relating to those operations.

GUYANA NATURAL RESOURCES AGENCY :

JULY 28, 1988.

(Guyana)
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THE Covernment of
. Guysna yesterdsy granled
3 petroleum proapecting
ficence b LASMO Oll
(Guysna) Limited, s sub-
sidlsry of London and
Scottish Marine Ot Com-
r(-ny PLC of the United
ingdom ' and BHP
Petreleum (Guysns)
Limited. a, subsidiary of
Srohen, HU! Proprielary
Compeny  Limited of
Australis for an ares dp-
- . proximately 11400 aq km
» offshore . mouth-west, bet
ty DHANRAJ
- BHAGWANDIN

e
.. ween the Demersta and
Corentyns rivers,

The licence for an Injtint
period of thtek years ln
renewable Tor “{we con-:
secullve :erlod: of three:
years esch, making for ¢
maximum
perlod of nine years.

Signing  the releveat
. documenls st the Guysns

Natura) Resources Agency

on behall of Guysma was
‘ Deputy Prime Minister
: Planning and Development
Haslyn Parris while CN.
Dsvidsen Kelly, one aof
LASMO's direclors, snd J.
Willlams  Sodermar, Vice
President of P

expleration

responaible for 1t ad-

K ) ) " FRIDAY, { (\
- THERE ARE 1% DAYS LEFTINTHE YEAR  Ji o

Guyana, two more oil
coys sign exploration
§ agreement

teremony Depuly Prime,
Minister Parris sald thst
afier nearly % months of
dscwssions, an agreement
has been reached based on
! eqully and falrness.

minisiretion &nd  im. ), He also expressed the

B

' teremony.

ementation cu behall of - DoPe UMt with goodwill on
e Government end wil)
Jmonitor  the
petroleumn operations. -
At yesterdey's sign!

-both sides the agreement
d Ml lead fo & new era in”

Proposec . Guyina's development.

Jit

Offictels  during  yesterdsy’h signing

In centre Is Depuly Prime Minlster Planning.

{icence 13 characterised by
8 uniqgie mechanism |:
allowing for s fair allocstion |
of profllx belweenGavern:
ment and the companies
even In the facq of fluc-
tuating ofi pricer. |
A shor! slalement ex-
presing satlsisclion with
the negolistion was éteo
‘mude by Sodermuah.
During the first phase of § ¢
° turn o centre pages)

Hesiyn Parrs. On his left fo Davidson Kelly,”
one of LASMO'r direclor, snd on hiy Immediste

Memorial of Guyana

Annex 142

rAght Is William Boderman. Vice-Prestdent NHE,

Petroleun signed for Lhe
two companies, .

Also concluded yesterdsy
1 was & petroleym agreement
with the same compenles
covering exploration and
production &f petroleum i1

1
1
!
licence. | K
g ‘ The sirking of one well
1 could entall expenditure of

i+ according {6 the dtncials.

The wgreemedl which
¢ aflows for:the sharing of
produttion In the event of
} :any cominercial “develop
i ment, destribet the regime
]" vunder  which
-extracted will be shared
.etween the companies and
.the Government.
! fThe two companles will

iexplore . and
lpelrnl:u .
! i The Sipence ia the third
* _granted lor prospecling for
troléum In Guyans; the
econd qlfshere. T
The .Guysns Natural
besuutru Agency which

[1] negotlate: the

' the area chvered by ghé ]

more Uiet, 95 milliont U, |.

b

:provide thelr own funds tnf::
- extroct]

- Agreemént will  be

 Srmemesmedeeem e ar—i

etroleum | .,

Page 8

-~ Exploration

*{irom pagapne). - -

the exploration term the

- companies will complete
bdut 2000 km of necessary
selsmic surveys, If the
companies elect to continue
exploring -béyond that
phase, they could drill at

. least four exploration welis.

Thg companies have

agreement

already spent about $1
.million (US) on the local
. project, officlalg - told'
newsmen shorlly !+ after
. .the signing ceremony.

However, they did nof
disclose, specifically what
sums art targeted to be
spent over the next few
years on the venture.

[
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A NNEKX A

DESCRIPTION OF CONTRACT AREA

Description of Area to be granted
under Petroleum Prospecting Licence pursuant to
Article 3 of the Petroleum Agreement.

The area comprsing approximately 11,418 square kilometres
described herein consisting of graticular blocks identified herein
and shown on the map attached as Annex B.

Longitude and Latitude measurements are West and North respectively

Commencing at Point "a*, 57° 20° Long., 7° 30° Lat.; Eastwards
to Point "b", 57° 00" Long., 7° 30" Lat.; Southwards to Point
"c*, 57° 00' Long., 7° 20' Lat.; Eastwards to Point *d", 56°
50' Long., 7° 20" Lat.; Southwards to Point "e", 56° 50° Long.,
7° 15' Lat.; Eastwards to Point "f", 56° 45' Long., 7° 15°
Lat.; Southwards to Point *“g*, 56° 45' Long., 7° 10° Lat.;
Eastwards to Point "h", 56° 40° Long., 7° 10°* Lat.; Southwards
to Point "i", 56° 40' Long., 7°
*j», 56° 35' Long., 7°

00' Lat.; Eastwards to Point
00' Lat.; Southwards to Point "k", 56°
35*' Long., 6° 55° Lat.; South-West to Point "1v, 56° 55° Long.,
6° 25° Lat.; Westwards to Point "m", 57° 05° Long., 6° 25°
Lat.; Northwards to Point "n", 57o 05' Long., 6o 30*' Lat.;
Westwards to Point "o“, 57° 25° Long., 6° 30° Lat.; Northwards
to Point "p*, 57° 25' Long., 6° 35° Lat.; Westwards to Point
"q", 57° 45° Long., 60 35' Lat.; Northwards to Point "r*, 57°
45' Long., 6° 40" Lat.; Westwards to Point "s", 57o 50* Long.,
6° 40' Lat.; Northwards to Point "t", 57° 50' Long., 6° §0°
Lat.; Eastwards to Point *"u", 57° 45° Long., 6° 50° Lat.;
Northwards to Point "“v", 57° 45° Long., 7° 05° Lat.; Eastwards
to Point "w", 57° 40°' Long., 7° o5° Lat.; Northwards to Point
"x", 57o 40' Long., 7O 25' Lat.; Eastwards to Point "y", 57o
20' Long., 7o 25' Lat; Northwards to Point "a"“, 570 20' Long.,

7° 30' Lat.
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ANNEX A (CONT'D)

Consisting of the Following 5" x 5' Graticular Blocks
as Shown in the Map in Annex B

81 - 84, 89 - 96, 101 - 108, 113 - 120, 125 - 132, 136 -
144

97 - 98, 109 - 111, 121 - 124, 133 - 136

4 - 12, 16 - 24, 27 - 36, 39 - 48, 52 - 60, 68 - 72, 84

1 -5, 13 - 16, 17(Part), 25 - 27, 28(Part), 29(Part),

37 - 39, 40(Part), 49 - 50, b51(part), b52(Part), 61,
62(Part),63(Part), 73, 74(Part)
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OFFSHORE GUYANA

AREA GRANTED UNDER A
PETROLEUM PROSPECTING LICENCE
TO

LASMO OIL (GUYANA) LIMITED AND BHP PETROLEUM (GUYANA ) INC.
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ANNUAL PI'PELI_NE REPORT, p. 33

Soviets seek foreign partners to help boost petrochem output, p. 14
Texaco Canada offered for sale in latest wave of restructuring, p. 28
Preliminary hazards analysis conducted on FCCU complex, p. 60 ,
Developing-an_expert system for strategic exploration planning, p. 75
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Guyana awards
offshore licenses
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. 1. p. 31). Guyana E

to two combines . Contracis simi- E,p.o,a“o,,_,,e.,e,i ;
ar. e new - :‘

Exploraiion is set 10 resume off Guy-
ana.

The government and its Guyana
Natural Resources Agency (GNRA)
have awarded two offshore explora-
tion licenses.

One went 10 a combine of Guyana
Exploration Ltd., an Isle of Man com-
pany owned by U.S. interests,” and
Petrel Petroleum Corp., Houston.
GNRA awarded the other license to a
combine of Lasmo Oil (Guyana) Ltd.
and BHP.Petroleum (Guyana) nc.

said the contract
areas are oulside
the disputed re-
gion (OG, July

censes are simi-
lar, both based
on production
sharing agree-
ments in the
event of discov-
eries.

Lasmo, with a
60% interest, and
BHP, 40%, will
begin shooting

2,000 line km of -

seismic survey on

the 11,418 sq km ;
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Guyana exploration licenses

Atlantic
Ocean

) §at|ra block with

"Guyana - has seen. ;

) complete survey of lhe debns on the
" seabed complete, divers will ‘attempt ,
‘10 fecover -the: accommodauon unit,

The'death tolI from the July 6 explo»
sions that blew away :most-of Piper
Alpha's topsides is 167, ; Oxy sald 122
~-bodies are still ‘missing.:- "
= :Consiruction -of the" slreng(hemng
" frame.is - under -way at::McDermott pipeline to,FI_otta te
International’s Ardersner Scotland ney Islands. The lin€' is"
yard. - Piper Alpha end with a
Work will take about 1 month to

support vessel .10
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