, AGREEMENT
BETWERN THE GOVERNMENT OF THE ISLAMIC REPUBLLIC
OF PAKISPAN AND ‘UIIE GOVERNMENT OF ' PROPLI'S
REPUBLIC OF CHINA ON THE RECIPROCAL ENCOURAGEMEN'T
AND PROTECTION OF INVESTMENTS

The Government of lhe islamic Republie cf Pukislan and lhe
Government of (he People’'s Republle of Clilna (liereinaftor

rafarrad 1o ng o "Conlvocting Pacly™),

Desiring 1o  concourage, prolect and creale (lavourable
cenditions for investmentls by investors of one Contracling Parly
In tha larelitury of the olher Cantracting Pucly bagead on Lho
principles  of mutuanl  respect for soverolpzuty, agualily and
mutunl benelit and for (ha purpese of the development of

ecanoinic co-operation belween bolll Slates,
llave nygrand ug follows:
AIUTICLE 1

IFure the purposes of (hls Agrecmont,
{a} Llhe term "“invastmen(z" means every llad of assel mado us
luvestmonl in accordance with the lews and tegulalona of (he
Contencting  Pavly accepling Lha Inveelmeul iIn s  lerritory,

including malnty:

B movable and lmmovablo property dnd olhar vighle [
rom
Ii) shures in companles or olher f[orims of Inluvest In

such companlee;

1ii) a c¢lailm Lo monay ot lo nny perfurinuuce having un
economlic valua;

lv)  copyrighls, Indusirlal property rights, know-how nnd
(achinical prucess;

v) convessions conferred by law, ineluding concuessions

to searceli fovr or exploit nulurol rescurces,




(L) the larm "lnveslors" manns:
in respect of the Islamie Repubtic ol Mlkdslan fu ils larvitory.

D Physical poersons who are doemad lo be aullonals of
the lolumic Republic of Paklston In accocdance wlth
o laws.

il) Corporations, firme ov associallous Incorpmated or

congtituled under the law in forco.
the
In respect of People's Republic of Chinu:

) naturnl persous who have ucllonaiity of ihe JFeople's
Republic of Chlna;

i) coonumie entitles estnblished in accovdance wilh the
laws ol tha People's Republie of China and domiciled

in the lerrilory of thu People's Republic of Chinu.

(c) (he term "relurns" means lhe omounts  yielded Ly an
tnveslmant, Including profils, dlvidetids, Inlerests, royaliles

amd elher feglitimate incoma.
ARPICLE 2

Fueh  Contracling Parly shall ancourage Investors of lhe
othur Contructng Purty to commit Investwents in its tarvitory,
and admit such investments In accordance wilh its laws und
regulolions.

ARTICLE 3

1. Invesimen!s and actlvites nssoclalod with Inveslmenls of
investors  of  either Coniracting Party ehall be accorded
equituble treatmeni ond shall enjoy prolectlon in (he lerritory

ol the other Gonleaeting Davly.




2 Tha {reatwent nud pralection raleread Lo o Paeageapl 1 ol
this Avlicle shali oul L lers Tavotiribla o thal aceorded (v
swveelnenta ned o ootlvlUes asgoamlud wlth Investmonte  of

tnveatarg ol any {hled Slatn.

€. The Lrentmonl wnod wrotestiun na monloned In Patugeuph
and 2 of thin Avtlede whall noi Include uny Tavournlbfo 1reantmani
avearilod by the  other Conivaclhyy Parly W Invealmang  oF
Citveutora of a third dlals buged on cuftoms unton, froge lLrado
2wy, coonomte vnlon, agreemant ralolingg to wvolluuca of double

taxution and Cor Mmeilitation ol frontle- teda.
ARPICELE A

1. Cilhor Conteneting Paity aauy, for e necarily acd publia
interacl, oxproprmte,  npotosalla: o lalke  stdiar  menmirec
thaegimbtor  peferred 1o ms. Yaxproaprintory  weacures') wpulnal
'Jllum:lnmnl.’uunuu: al Inveslors of the other Conteadting Varty in

u terrntory,  bul the [ollowlng eonditlous  chull Lo complicd

with!
Y
by
Y undar domectle legal proveduse of U Conteacting
varly hiklug wapropelalory medaures;
bs) belng nan-dincrinduntory 4
) haing ngaingt compensatlon .
% The componsallon mentjoned o Varngrapt i, (¢) ol s

Artele slwil be ic ggeordance with Lhe Jews ond regulalions of
the  Conlructitgg Party  taldng  expenpriclory  weagures  In
cunvertible currenclag,  The compunoutlon ahell bhe pald wilhoul

uhresronulbite dalay,

3. I e nvestor considacs  the  exproprlstlon  mentionsd n

Pnragrupht 1 of mis Axtdele  Weuinputible with the lawe of the




Contencllongg Paely  laklng (o sxpreoprinluey meusurna,  Tha
culppeienl court ol tho  vontrasting  Purly tuklog i
axpropridoty wensares ausy, upou the reguest of (ho  lnvaator,

rovicw the sudd vicproprintion.

q. Inveolord of oene Cuunlvacting Party wlio suifar loskes 11
respuct ol chair lnvesimente in tho tarrilory  of (e aihar
Cenlrnetity Tuely awing ta war, o stule of nalionnl etnergeney,
Ihsurceslion,  riot ar othor aimilar evuwaas, nhoall be wceorded
by lhe dnller Contracting Pupty, 0 B tides veluvanl weasio en,
teatinany no less (nvournblo thue (hol necordad (o Inveriors ol

uny thivd Elole,
AUTICLE

rnch Gontisieting Pavty, wilhly Ui Framework poemiltod hy
e uws oo ceguindluns, gourcuiges il Jnvcetars of the wihap
(':umrm:liug Marty  Urnnsfer luvesmnt udsule and  Lhelr rolaprun

Bald n s terciiory of the one Cunteneling l"m-'ly, inoluding:

a) prolita,  dividenda, Infvevsis  and  blHer  logilinnia
fneonm:

13) amovinta feom igaldallen of thvecimanlay

o) repuyments moado pursuanl e & loan  sgrawment e
conpection with Invoslmants;

i) Neenee Tuss i dtemn (iv) ol (o) b Avtela );

0 paymenls  of  lechnleul  asmislunce  we tochnlew)
swivice [ee, monagomenl fea

fy paywents n connectlon with eonlacling projecle )

i) aormnal aarniugzs  of tialionals of  1he ot

lonlracting Porly wito work In connection with wa
nvanbment In ke tarritory of {liw one Conlroacting

Larty.



ARTICLE ©

Mhe taoalue menlonad In dettele 4 aed 8 of by Aproaamant
ghuil be ovude wi o offlelll axahange ruto of the Custtructag
Parly aceepting inventmont on the dalo of lrdnsfer.

AltricLs

A0 s Conteneting Party ne {ts Agency mabkos o paymaul Lo an
Invasior under o guaranioe L has grasted to an luveshwenl by
Itw luvestor i Lthe tervilary of ths other Contracling turly,
auch ofther Conleweoy Purly whaell recognize uie \rancter of uny
vight. oreeldm of such fuvesiue to thae fuemee Contenedng Parcty
ar lig Agancy and  rocognlze lhe uubregullon ol \ho Tormer
Gomlraciing Purly bw sach rcight or claha.  The subrouted right
ve vlabn whell not bhe graater Lhan the eriginal tight o clubm

of tho paid inveotor,
AILICLE H

Thia Ageoamant sholl apply to Jevastumente whicli wru nmdy
uttur Scvplomboer 1, 19534 .by {nveslors of allhar Coblowting Carty
in nevordunea wlith dha lawe sl tagutations ol thu othoe

Coutinetlug Porety o tho Loetllory of tha lutlor ane.
Altriele o

I, Dloputas  helweenr lha CGontractng Pavtles  concetalug bho
Inlarpeotation or applicalion of Ll Agreomont shull, wn far au
pessibta,  ba  saltled by  consullatlon  lhreugh  the  dbpesati

clianned,

2. W o dippule cannat thue e sgltlad within .six wonlhs, i
shwdl, upun Uia, egguesl of  elther  Contracting  rorty, o
asubmtted (o on tadhoe acbitrel trittinnl.



1. Sueh  adlies feibunol  comprises  of  throo  acbltraters.
vouun twe wmunibs. from the duto on which reither Conlruullug
Pucty rumlvea lha  wiritton notice requesting for ariitesiion
[rom tha olher Cantractlng Party, coeh Conleacling Vurly shall
awppolnt ene  arblirator.  Thosa (wo urbitralore ghalf;  willin
two anualhs aflar  Lheiz appolnlnents, togelher Selocet o ihjed
arblientor  who  iw a natlousal oo 8 thivd State whiell  has
diplomniic telatiouu. with both Goolreactiug  Paclies. The Lhird
webltestor sliall e apputinled by the we CGontruallng Partles wy

Chuairman ol e webl(eal teltyiaag,

q, i ihe ndhoe arbHeal telbunal has nol bsean conaiifiiod
wilhht Tear monihs from (he date of tho recelpt of the wtillen
nolice T webilratlon,  elihor  Cundesetng Parly  may, 1 tha
abionva ol wny  ather sgrewaent, Invite lhe Prosidenl of e
nternsiionwl Couel of JusUce 1o appoint the arbittatlor{e) who
has v boave nol yel been uppolnled. If ihe Presidonl Is u:
pallonal of oitlier Contrrellng Purty o ls otherwise preventad
fram dischorvging the cald functlon, the next ﬁnus( saealor member
of lhu luterneilonal Gonrl of Justlee who lg not a4 nationml ol
cither Contracling Purly ahall be invited o muko e pecossarey

wppuiniment(ny.

5. Thn  wdhoe  nebileal  rlnat sholl deloomlve i ovwn
procadure, Tha  Lelbunal shudt péneh s oward  In aceordunce
wlth e lws ol tha Controclng Pacty accopting investwent,. the
provieloux ol kil Agreemenl and the yirinclples of Internationul

waw racopaized by both Conlractlng Purtlos.

The teibunol shall veach s nwicl 3% 8 wajuelty of volog.
Suele award shall Le  (inal s.lntr;d Glindhgs on bath Canlenelbug
| rlbgnal .
Partiva.  he ud hon m-hllrai/simll, upon e regucol of eltler

Cuntrneting Procty . vaplain tho bagls of 1y aword,



6. il tonteacting Party shall hour din eont ol s appointed
arblieater. St relovens coule of the Claleman wod the wni hoe
feibunnl wbaill ba hores In equal peels by dhe  Condimetlap
urtlew.

AR CHOLE Lo

i0 an investor cludlepges the amount of compenaunifen Tar
tho axproprianal investment osesate, he wmay lile complalonl wih
the  compelanl suthuorlly of tne Conlrwcting Morty leking  tha
uxproprinfory  aRRrag, W W owor uokved wibhln ane year
pfler  the romplaint e “lml, the competent coart of  {ic
Contreacting  Purty  taking  tho  expreprinlory  incucures or an
Internnduint  srbiteal trtbusnl may  upon tha request of (o

javagier, roview Lhe amouat of campansation.
AlericLy 11

U company whieh s uwned or controlled by un fnveelor of
e Coulimeling Pacly in on fhicd Hlate has ouade Tnveustmont o
peenphiaen with the  lawe nad ceguiatlona  of  the  olher
Goptroeiing Party In tha fortlery of the hilter, (he provisluns
ol Avdele 1 of s Ageemineal aliall apply to euch buvostment

puly o the csaaeptdon thnl such thled Stete s ool enlltted (o
nxergisa  tha mght s abandons  he  wlght 10 requont for

stimpmsellon,

AUTTCLE 12

iF ine teantmont o he necorded By wee Conteaeling Pacty
Iy aesmpuapes wilth s Jewn wud reguluilonk (o JTavestiments o
aetivivdes assoctifed with lnvostmonls of lovesitora of Uie othee
Cunlencting Popty 15 wors fuvourablo thue the treplwent porrovided
der this Agrecwsat, the more fvonesbln trastmond

shutl be opplicnble.



ARICLE 1Y

1. "hia Agrocmant ghall eniar [nlo Torce thirly days wliter lhe
date on which bolh Conlracling Parlles have nolifiad eneh olher
that  thay hava  fullflled  theiv  respoctive  fifernal  logni

procedures, and sholl remaln in forea [ov o porfod of len yones.

2. This  Agrecamwont  aball  conllnue  in Foreca il clthee
Coutracting  Uarly [nils Lo pive u wrillen notlea to the olbar
Contracling Mavly to terminale it one your belore the cxpirallon

speciflod in Paragraph 1 of e Artlele.

3. Aller  the  explmtion  of the len  year porlod, either
Conlrocting Party way al any Lme lerminate s Agreoment Ly
giving ot feasl  one yenr's  wrillen nollee o the  olher

Conlrnsting Povly.,

4. With reopool lo Investmenls mude prior {o tha dale of
termitntion ol this Agreemeunt, tho provislons of Actlclo 1 1o 12
stinll conlinue to be otfective [or n Marthar poriod of len years

[rom wuch dale of ternlnation,

in withase wheveol, thn duly wuthovized vapresentulives of

Lheir respective Govornmenia havae signed this Agreamont.

Done in dupifeate ot Betflong on F:-al:-r-(«v:v] fo2 ;
1989 in the knglish nnd Chinese languages, bolh loxta bueing

eoually authoentic.

v’%
/'”/‘ ( //1_ gf'% 47{(/{,
A o

IFor the Government ol four the Govetrtimentl of
the inlomic Republic of the People's llepublic
Pakistnn. of Chilna.



